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Introduction
Flac Finance is a RealFi platform built on the Cardano blockchain that seeks to
provide regulated financial services to users in India and worldwide.

“The point of RealFi is to serve real people with real finance, and
thus be able to innovate and do interesting things.”

- Charles Hoskinson6

Flac finance will be a regulated financial institution and will integrate with the
financial infrastructure of the country. We are establishing the platform in India as
our first market, India has the highest number of cryptocurrency owners in the
world with about 100.7m users4. India is the leading country with real-time
payments and has an advanced payment infrastructure1. We are building the digital
asset finance infrastructure.

Flac allows digital asset owners to borrow fiat or stable coins instantly against their
crypto holdings without selling them, providing efficient and cheap liquidity. India
currently has an outstanding loan against gold jewellery of 604.64 billion
Rupees2(~8b USD). Providing loans against digital assets is a revolution for Indian
crypto holders. Loans against their digital assets also avoid the capital gain tax,
which is applied when selling the assets.

Flac Pay integrates with UPI payment infrastructure which works with QR codes
and is widely used for real-time payments. UPI recorded 38 billion transactions in
20217. Flac pay integrated with UPI and Flac credit card will allow digital asset
owners to not just pay but have instant nano loan payments done in real-time
based on their crypto asset holdings. Flac credit cards would be available in a
physical and virtual format and without any annual cost.

The crypto deposits provide liquidity to the platform, the users in turn earn interest
on their holdings. This opens up the opportunity for fund managers, miners, and
holders to make their digital assets work for them. Users interact with the Flac
mobile applications and web applications with ease and high security, protected by
advanced encryption, OTP/2FA, and a secure customised captcha system.
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Mission
Borrow, Pay, Earn, and Swap with crypto and fiat

“Provide digital asset owners access to a wide range
of blockchain financial services. A RealFi platform
that is faster, safer, and accessible to everyone.”

Financial Services Instant & Secure Easy Payments Governance
Loan
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Background

India has the highest number4 of cryptocurrency users yet has no infrastructure for
digital asset finance. India has witnessed a silent exponential growth in terms of
digital asset owners and trading volume across global and local exchanges, yet
there is little use case when it comes to payments and using digital assets for
everyday needs.

The growth of blockchain and cryptocurrency technology is happening
exponentially, the largest user base in this growth are millennials and the gen z
generation. Traditional finance is slow and costly when compared to the blockchain
and Defi. The blockchain-based fintech ecosystem is having an advantage over the
banking solutions that are built on legacy systems, have slow and cumbersome
onboarding processes, and are not accessible to everybody.

https://www.npci.org.in/what-we-do/upi/product-statistics
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Blockchain technology provides transfer of value in a transparent and trustless
manner, this is largely used for building cryptocurrencies, but is also finding its use
cases in digital art (NFT), digitization of stocks, real estate etc. Flac platform
supports all major kinds of digital assets to be used as collateral against fiat loans
and stable coin loans. Currently, to utilise these assets, users have to sell the assets
on exchanges, and p2p platforms, incurring capital gain taxes, the process also
turns out to be costly. Having the ability to borrow fiat or stable coins against these
assets allows users to keep the ownership of the assets and enjoy the gains over
time.

● India is one of the world's fastest-growing crypto markets8

● India has over 100.7 million digital assets holders 4.
● India is top-ranked in the world in terms of real-time digital transactions1.
● Retail investors tend to hold their positions to enjoy long term gains.
● India is the top country with the highest gold jewellery consumption5. and

over 604.64b Rupees (~8b USD) in loans against gold2.

Loans against digital assets are going to be the next revolution in India. There is a
need to bridge the gap between traditional finance and digital assets. Flac is
building the infrastructure to harness the power of digital assets using the Cardano
blockchain and increase the adoption of digital assets in India and around the globe.
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Offering

Interest on Digital Assets

Miners, hodlers, retail investors, and fund managers holding digital assets only
enjoy higher valuation over time, now they get the opportunity to earn interest on
their holdings. Users can deposit their assets to Flac and provide liquidity to the
Flac ecosystem and earn interest on it regularly. This also opens the opportunity for
users to borrow fiat in real-time based on the value of the assets.

Spending Digital Assets

Users currently have to go through lengthy processes to sell their assets in order to
obtain cash for their daily requirements. They also incur a capital gain tax on it and
also lose the ownership of the assets. Flac provides instant loans against digital
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assets to be able to pay for purchases in real-time, without losing ownership of the
assets. UPI payment is now the largest payment network in India. Flac integrated
with UPI payment infrastructure allows users to pay to stores instantly where UPI is
accepted. Flac credit cards linked with their Flac account allow payments to be
made at stores with cards through instant loans against the digital assets holding.
Users also continue to enjoy the gains as the crypto assets gain value over time
without losing ownership of their assets.

Instant loan against digital assets

Processing a loan through a traditional financial institution is expensive, involves
paperwork, and is tedious and slow. Flac provides loans against their digital assets
collateral in real-time with 0% fees. The loan amount can be transferred to the fiat
bank account for access to physical cash or can be spent directly with Flac. Users
can also borrow stable coin based loans and use them to acquire more digital
assets. As the crypto assets gain value, Flac unlocks more loan limits to the users.
Repayment is processed instantly via the mobile app or web platform without any
processing fees.
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Flac Finance Platform
Borrow, Pay, Earn and Swap with crypto and fiat

1 Crypto deposits to Flac wallet

Users transfer digital assets to Flac multi-currency wallet. Once the assets are
confirmed on the blockchain, they are instantly available to be used as collateral
against a loan. Flac calculates the available loan limit based on the price feed from
a set of exchanges. The crypto deposits start earning interest 24h after the
deposits. The interest accrued will be according to the APY value set per currency.
Users can choose to earn interest in Flac tokens to receive promotional interest
rates.
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2 Fiat deposits

Users can deposit INR funds using UPI, Bank transfer, and other payment gateway
methods. The fiat funds can be used to swap, pay, and repay loans. The fiat
deposits also start earning interest after 24h, and as per the APY (Annual
Percentage Yield) set for the fiat currency.

3 Fiat or stable coin borrowing

Users can instantly borrow fiat or stable coins based on the available limit of LTV in
the Flac wallet. The fiat borrowing can be transferred to users' bank accounts, and
the stable coins can be withdrawn as per the need. The limit is calculated as per the
value of digital assets deposited in the wallet. The digital assets equivalent to the
loan amount are also locked until the repayment. The loan starts accruing interest
and can be paid back anytime without any prepayment penalty.
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4 Repayment

Users can repay the loan with crypto assets, fiat money, or via a bank transfer.
Holding Flac tokens will provide a discounted loan interest rate. Once the loan is
repaid, the assets are unlocked and can be withdrawn or spent as desired.

5 Spending

The digital assets inside the Flac wallet can be spent via UPI payments, credit
cards, and transfers to friends and family using the Flac wallet. Users can also
choose to get instant nano loans against digital assets when processing purchases,
a certain amount of purchase loans are provided with a discounted interest rate.
Users holding the Flac tokens get the promotional interest rate based on their Flac
token holding.
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Architecture
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Flac is built with a modern microservices architecture. There are different isolated
components with a specific purpose for the functioning of the platform. These
components process and maintain the business logic, automate processes, and
secure the platform.
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Realtime Data Feed

Flac integrates with a set of exchanges for real-time price feed of the digital assets.
This price information is processed by an ML engine to forecast the asset valuation
and is used by the Lending Module to determine the LTV for borrowing. The module
implements secure and reliable algorithms to safeguard the platform against any
price inaccuracies. Based on the appreciation or depreciation of the asset prices, the
LTV is updated in real-time.

Interest Business Logic / Staking

Users can earn interest on the deposited digital assets on Flac. These assets are in
turn used as liquidity on the platform. The assets are stored on secure smart
contracts or custodial storage based on the asset class. Users can choose to earn
interest in Flac tokens to receive higher yields. This module also implements the
feature of locked staking (FD) that can provide users higher yield than a flexible
staking option.

Borrow Business Logic

Based on the price feed available from the data module, this module implements
the functionality to allow users to borrow money as per the LTV amount. The
formulas for LTV will be tuned in real-time based on the market conditions to
safeguard users' funds.

Payments

The module is built on top of the Borrow service. Payments utilise the borrow
functionality to allow users to process real-time payments at merchant stores or
online using credit cards. The module also integrates with third-party payment
processors as necessary.
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Automated Notifications

When digital asset prices are depreciated, the LTV may go below the threshold
limit. It is necessary to trigger automated notifications to users to deposit more
collateral to avoid risking the liquidation of the assets. It is also used to send
notifications to users with information about loans and interest payouts.

Crypto Deposits & Custodial Solution

Flac maintains the network infrastructure for supported blockchain networks. The
crypto assets are deposited via their respective networks and stored in our custodial
solution. Flac may also at a later stage decide to build an Indian regulated custodial
solution to serve businesses in India and onboard finance service providers to serve
their customers with cryptocurrency-related services. The custodial solution is built
with highly secure hardware wallets and it will be protected by insurance.

Fiat Deposits

It is required to build a secure module to process fiat deposits. This will be
integrated with local payment processors, and with bank accounts to allow deposits
via the standard money transfer option.
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Tokenomics

The Flac platform is built on the Cardano Blockchain, the FLAC token is a Cardano
native asset and plays a vital role in the functioning of the platform and serves as a
utility and governance token.

● Cardano blockchain is built with Ouroboros proof of stake. Ouroboros
provides a flexible lock-free staking experience.

● Cardano is an environmentally friendly network as it utilises an efficient
consensus mechanism(Ouroboros), the Cardano nodes can be operated by
average computer hardware.

● Cardano has Plutus smart validators as the smart contract layer.
● Cardano has low transaction fees with high throughput.

FLAC Token Functions

Discounted Loans

Holding Flac tokens provide discounts on APR (Annual Percentage Rate) value. The
discount is calculated based on the loyalty tier of the user as per the Flac token
holding.

Higher Interest Returns

Flac platform provides a higher rate of interest return for digital assets when they
choose to earn in Flac tokens.

Platform Benefits

Holding FLAC tokens provides users with free withdrawals as per their hooding
amount, discounted trading and swap fees.
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Token Specification

Platform Cardano Native Token

Ticker FLAC

Total Supply 2,000,000,000

Decimal 6

$FLAC has a maximum token supply of 2,000,000,000 tokens with 6 decimal
places. The token supply is allocated for distribution as per the chart below,

17



Vesting Schedule

Particular Allocation % Vesting Period Unlocking

Seed Sale 2 Fully Vested Released

ISPO+Public Sale 0.5 NA Released

Team 22 34 Months 12 months cliff, 3%
per month

Treasury 32.5 Governance Based on voting

Partnership 8 34 Months 12 months cliff, 3%
per month

Liquidity & Rewards 20 NA Over 60 Months

Marketing/Promotion 10 NA Over 48 Months

Private Sale 5 30 Months 12 Month cliff, 3%
per month

Token Release Schedule
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*Treasury, Private, and partnership supply release is estimated

Use of Proceeds

We currently intend to use the net proceeds from this offering mainly for the
development of the platform, general corporate purposes, operating expenses, and
capital expenditures. Please refer to the chart below for the allocation of the
proceeds.
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Risks and Disclaimer
PLEASE READ THIS SCHEDULE CAREFULLY BEFORE PARTICIPATING IN THE TOKEN SALE OR ISPO OF THE
FLAC TOKEN ISSUED BY FLAC FINANCE (THE “COMPANY”).

THE RISKS AND DISCLAIMER SCHEDULE APPLIES TO THE COMPANY’S WHITE PAPER AND ANY AND ALL
INFORMATION AVAILABLE ON THE COMPANY’S WEBSITE. THE CONTENTS OF THE RISKS AND
DISCLAIMER SCHEDULE OUTLINES THE TERMS AND CONDITIONS APPLICABLE TO YOU IN CONNECTION
WITH (I) YOUR USE OF THIS WHITE PAPER AND OF ANY AND ALL INFORMATION AVAILABLE ON THE
WEBSITE; AND/OR (II) YOUR PARTICIPATION IN THE TOKEN SALE AND ISPO EVENT, IN EACH CASE IN
ADDITION TO ANY OTHER TERMS AND CONDITIONS THAT WE MAY PUBLISH FROM TIME TO TIME
RELATING TO THIS WHITE PAPER, THE WEBSITE AND THE TOKEN SALE AND ISPO (SUCH TERMS
HEREINAFTER REFERRED TO AS THE “TERMS”). THE INFORMATION SET FORTH IN THE RISKS AND
DISCLAIMER MAY NOT BE EXHAUSTIVE AND DOES NOT IMPLY ANY ELEMENTS OF A CONTRACTUAL
RELATIONSHIP. WHILE WE MAKE EVERY REASONABLE EFFORT TO ENSURE THAT ALL INFORMATION: (I)
IN THIS WHITE PAPER; AND (II) AVAILABLE ON THE WEBSITE (COLLECTIVELY REFERRED TO AS THE
“AVAILABLE INFORMATION”) IS ACCURATE AND UP TO DATE, SUCH MATERIAL IN NOWAY CONSTITUTES
PROFESSIONAL ADVICE. THE COMPANY DOES NOT RECOMMEND PURCHASING TOKENS FOR
SPECULATIVE INVESTMENT PURPOSES. YOU SHOULD NOT PURCHASE THE TOKENS OR PARTICIPATE IN
ISPO FOR INVESTMENT PURPOSES. SUCH TOKENS ARE NOT DESIGNED FOR INVESTMENT PURPOSES
AND SHOULD NOT BE CONSIDERED AS A TYPE OF INVESTMENT. YOU ACKNOWLEDGE, UNDERSTAND
AND AGREE THAT HOLDING FLAC TOKENS IS NOT A GUARANTEE, REPRESENTATION OR WARRANTY
THAT THE HOLDER WILL BE ABLE TO USE THE COMPANY, OR RECEIVE ANY TOKENS UTILISED BY THE
COMPANY. YOU ACKNOWLEDGE AND AGREE THAT YOU ARE NOT PURCHASING OR PARTICIPATING IN
ISPO FOR FLAC TOKENS FOR PURPOSES OF INVESTMENT, SPECULATION, AS SOME TYPE OF ARBITRAGE
STRATEGY, FOR IMMEDIATE RESALE OR OTHER FINANCIAL PURPOSES. YOU ACKNOWLEDGE THAT ALL
PURCHASES OF FLAC TOKENS AND ISPO REWARDS ARE FINAL AND NON-REFUNDABLE, AND THE
COMPANY IS NOT REQUIRED TO PROVIDE A REFUND FOR ANY REASON AND THAT YOU WILL NOT
RECEIVE MONEY OR OTHER COMPENSATION OR ANY FORM OF A REFUND.

FLAC TOKENS DO NOT ENTITLE YOU TO ANY EQUITY, CORPORATE GOVERNANCE, DIVIDENDS, VOTING
OR SIMILAR RIGHT OR ENTITLEMENT IN THE COMPANY OR IN ANY OF ITS AFFILIATED COMPANIES.
TOKENS ARE SOLD AND DISTRIBUTED AS DIGITAL ASSETS, SIMILAR TO DOWNLOADABLE SOFTWARE,
DIGITAL MUSIC AND THE LIKE. THE COMPANY DOES NOT RECOMMEND THAT YOU PURCHASE TOKENS
UNLESS YOU HAVE PRIOR EXPERIENCE WITH CRYPTOGRAPHIC TOKENS, BLOCKCHAIN-BASED
SOFTWARE AND DISTRIBUTED LEDGER TECHNOLOGY AND UNLESS YOU HAVE TAKEN INDEPENDENT
PROFESSIONAL ADVICE.

CITIZENS, NATIONALS, RESIDENTS (TAX OR OTHERWISE) AND/OR GREEN CARD HOLDERS OF EACH OF (I)
SOUTH KOREA; (II) THE PEOPLE’S REPUBLIC OF CHINA; (III) THE STATE OF ISRAEL; OR (IV) UNITED STATES
(V) ANY OTHER JURISDICTION WHICH PROHIBITS THE POSSESSION, DISSEMINATION OR
COMMUNICATION OF THE AVAILABLE INFORMATION AND/OR PROHIBITS PARTICIPATION IN THE TOKEN
SALE OR THE PURCHASE OF TOKENS OR ANY SUCH SIMILAR ACTIVITY OR ANY OTHER RESTRICTED
PERSONS ARE NOT PERMITTED TO PARTICIPATE IN THE TOKEN SALE. IN NO EVENT SHALL THE
COMPANY OR ANY CURRENT OR FORMER COMPANY REPRESENTATIVES BE LIABLE FOR THE EXCLUDED
LIABILITY MATTERS.
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THE COMPANY DOES NOT MAKE OR PURPORT TO MAKE, AND HEREBY DISCLAIMS, ANY
REPRESENTATION, WARRANTY OR UNDERTAKING IN ANY FORM WHATSOEVER TO ANY ENTITY OR
PERSON, INCLUDING ANY REPRESENTATION, WARRANTY OR UNDERTAKING IN RELATION TO THE
TRUTH, ACCURACY AND COMPLETENESS OF ANY OF THE INFORMATION SET OUT IN THE AVAILABLE
INFORMATION. YOU SHOULD CAREFULLY CONSIDER AND EVALUATE EACH OF THE RISK FACTORS AND
ALL OTHER INFORMATION CONTAINED IN THE TERMS BEFORE DECIDING TO PARTICIPATE IN THE TOKEN
SALE AND ISPO.

THERE IS NO PRIOR MARKET FOR TOKENS AND THE TOKEN SALE MAY NOT RESULT IN AN ACTIVE OR
LIQUID MARKET FOR THE TOKENS. FUTURE SALES OR ISSUANCE OF THE TOKENS COULD MATERIALLY
AND ADVERSELY AFFECT THE MARKET PRICE OF TOKENS. NEGATIVE PUBLICITY MAY MATERIALLY AND
ADVERSELY AFFECT THE PRICE OF THE TOKENS. THERE IS NO ASSURANCE OF ANY SUCCESS OF THE
COMPANY’S BUSINESS PLATFORM OR ANY FUTURE TOKEN FUNCTIONALITY. THE MARKET PRICE OF THE
TOKENS MAY FLUCTUATE FOLLOWING THE TOKEN SALE.

THE TOKEN MAY BE SIGNIFICANTLY INFLUENCED BY CRYPTOCURRENCIES MARKET TRENDS AND THE
TOKEN VALUE MAY BE SEVERELY DEPRECIATED DUE TO UNRELATED EVENTS IN THE
CRYPTOCURRENCIES MARKETS. THE USE OF THE TOKENS MAY COME UNDER THE SCRUTINY OF
GOVERNMENTAL INSTITUTIONS. THE OWNERSHIP OF TOKENS MAY FALL UNDER NEW AND
UNPREDICTED TAXATION LAWS THAT WILL ERODE THE TOKEN'S BENEFITS. THERE MAY BE
UNANTICIPATED RISKS ARISING FROM THE TOKENS. APPLICABLE LAWS AND REGULATIONS MAY LIMIT
THE UTILITY, FUNCTIONALITY, ACCESSIBILITY AND TRANSFERABILITY OF THE TOKENS. THE COMPANY
MAY BE MATERIALLY AND ADVERSELY AFFECTED IF IT FAILS TO EFFECTIVELY MANAGE ITS OPERATIONS
AS ITS BUSINESS DEVELOPS AND EVOLVES WHICH WOULD HAVE A DIRECT IMPACT ON ITS ABILITY TO
MAINTAIN OR OPERATE THE COMPANY’S BUSINESS PLATFORM AND/OR DEVELOP STRUCTURE AND/OR
LICENCE ANY FUTURE TOKEN FUNCTIONALITY. THE COMPANY MAY EXPERIENCE SYSTEM FAILURES,
UNPLANNED INTERRUPTIONS IN ITS NETWORK OR SERVICES, HARDWARE OR SOFTWARE DEFECTS,
SECURITY BREACHES OR OTHER CAUSES THAT COULD ADVERSELY AFFECT THE COMPANY’S
INFRASTRUCTURE NETWORK, AND/OR THE COMPANY’S BUSINESS PLATFORM. THE COMPANY MAY IN
THE FUTURE BE DEPENDENT IN PART ON THE LOCATION AND DATA CENTRE FACILITIES OF THIRD
PARTIES. GENERAL GLOBAL MARKET AND ECONOMIC CONDITIONS MAY HAVE AN ADVERSE IMPACT ON
THE COMPANY’S OPERATING PERFORMANCE, RESULTS OF OPERATIONS AND/OR CASH FLOWS. THE
COMPANY OR THE TOKENS MAY BE AFFECTED BY NEWLY IMPLEMENTED REGULATIONS. THE COMPANY
MAY NOT BE ABLE TO PAY ANY ANTICIPATED REWARDS IN THE FUTURE.
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